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INDEPENDENT AUDITOR’S REPORT

Authority Council
Local Community Stabilization Authority
Lansing, Michigan
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities and each major fund of
the Local Community Stabilization Authority (the Authority) as of and for the year ended September 30, 2019,
and the related notes to the financial statements, which collectively comprise the Authority’s basic financial
statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.
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Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the Local Community Stabilization
Authority as of September 30, 2019, and the respective changes in financial position thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information, as identified in the table of contents, be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

January 24, 2020
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LOCAL COMMUNITY STABILIZATION AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
This section of the Local Community Stabilization Authority (the “Authority”) report presents management’s
discussion and analysis of the Authority’s financial performance during the year ended September 30, 2019.
The intent of this analysis is to provide citizens, taxpayers, and other interested individuals with a better
understanding of how the Authority’s money and other assets are managed. Please read it in conjunction with
the Authority’s financial statements, which immediately follow this section.
Using this Annual Report
The statement of net position and the statement of activities provide information about the activities of the
Authority as a whole and present a longer-term view of the Authority’s finances. This longer-term view uses
the accrual basis of accounting so that it can measure the cost of providing services during the current year,
and whether the Authority’s funds have been disbursed appropriately.
The fund financial statements present a short-term view; they tell us how resources were spent during the
year, as well as how much is available for future spending. Fund financial statements also report the
operations of the Authority in more detail than the government-wide financial statements by providing
information about the Authority’s most significant funds.
Financial Highlights
The following represents the most significant financial highlights for the year ended September 30, 2019.
METRO Act Assessments
Telecom providers regulated under the Metropolitan Extension Telecommunications Rights-of-Way Oversight
Act (METRO Act), 2002 PA 48, pay an annual maintenance fee based on the linear feet occupied by the
provider regardless of the quantity or type of the provider’s facilities utilizing the public rights-of-way or
whether the facilities are leased to another provider. The annual maintenance fees are allocated to
municipalities under a fee-sharing mechanism prescribed in the METRO Act and are to be used by the
municipalities solely for rights-of-way related purposes.
Use Tax Distributions
The Local Community Stabilization Authority Act (LCSA Act), 2014 PA 86, authorizes the Authority to levy a
portion of the use tax called the local community stabilization share under the Use Tax Act, 1937 PA 94. The
LCSA Act requires the Authority to distribute the local community stabilization share revenue to each
municipality as prescribed by the LCSA Act.
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LOCAL COMMUNITY STABILIZATION AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
The Authority as a Whole
The following table shows, in a condensed format, the net position as of September 30, 2019, compared to the
prior year.
ASSETS
Current assets
LIABILITIES
Current liabilities
NET POSITION
Restricted
Unrestricted
TOTAL NET POSITION

2019

2018

$ 99,060,326

$ 90,303,107

46,227

45,871

98,406,902
607,197

90,036,369
220,867

$ 99,014,099

$ 90,257,236

The Authority’s total net position was $99,014,099 at September 30, 2019. Of this amount, $98,406,902 is
reported as restricted for municipality fee sharing. The balance of $607,197 is unrestricted.
The following table shows the changes in net position for the 2019 fiscal year compared to the prior year.

REVENUES
Program revenues
Operating grants and contributions
General revenues
Investment earnings

2019

2018

$ 464,264,874

$ 436,017,470

282,366

118,043

464,547,240

436,135,513

430,995,385
24,794,992

405,015,791
24,682,202

455,790,377

429,697,993

TOTAL REVENUES
PROGRAM EXPENSES
General government
Public works
TOTAL PROGRAM EXPENSES
CHANGE IN NET POSITION

$

8,756,863

$

6,437,520

Governmental Activities
The Authority’s current operating grants and contributions revenues totaled $464,264,874, with the greatest
revenue sources being the Local Community Stabilization Share tax levied by the Authority under the Use Tax
Act and telecom provider annual maintenance fees imposed under the Metropolitan Extension
Telecommunications Rights-of-Way Oversight Act, which make up almost 100% of total governmental
revenues. This is an increase of $28,247,404 primarily because the Local Community Stabilization’s share of
the use tax revenue increased by approximately $27 million.
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LOCAL COMMUNITY STABILIZATION AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
The Authority incurred expenses of $455,790,377 during the year. As a special purpose government, the
majority of the governmental expenses incurred are general government use tax or public works right of way
related expenses for municipality fee sharing totaling over 99% of the Authority’s expenses.
The Authority’s Funds
The analysis of the Authority’s major funds begins on page 9, following the government-wide financial
statements. The fund financial statements provide detailed information about the individual funds, not the
Authority as a whole. The Authority’s Council creates funds to help manage money for specific purposes as
well as to show accountability for certain activities. The Authority’s major funds for the fiscal year ended
September 30, 2019, were the General Fund, Metro Fund, and Use Tax Fund.
The General Fund pays for all of the Authority’s governmental administrative services.
At the end of the fiscal year, the General Fund reported a fund balance of $607,197, an increase of $386,330
during the year. Of the total fund balance, 100% is considered unassigned and available for future
expenditures.
At the end of the fiscal year, the Metro Fund reported a fund balance of $1,760,993, an increase of $1,495,714
during the year. Of the total fund balance, 100% is considered restricted for municipality fee sharing.
At the end of the fiscal year, the Use Tax Fund reported a fund balance of $95,881,236 which is considered
restricted for municipality fee sharing. During the year the Authority received $437,700,950 from the State of
Michigan to be disbursed to local units of government. The Authority was required to distribute $430,761,339
during the year. The remaining $6,939,611 was disbursed subsequent to year end along with an additional
allocation of Local Community Stabilization Share tax revenue.
Budgetary Highlights
The Authority made revisions to the General Fund’s budgeted expenditures during the fiscal year to reflect a
decrease of bank service fees. Actual revenues exceeded budgeted revenues due to interest earnings. The
actual expenditures were $32,854 less than expected. The actual revenues over expenditures resulted in a net
increase in fund balance of $386,330.
Economic Factors
The Authority anticipates continued growth during fiscal year 2020. The General Fund’s contribution from the
State of Michigan of $300,000 will remain unchanged, but the investment income from the Use Tax Fund is
expected to grow and will continue to be transferred to the General Fund.
Contacting the Authority’s Management
This financial report is intended to provide our citizens, taxpayers, customers, and others with a general
overview of the Authority’s finances and demonstrate the Authority’s accountability for the money it receives.
If you have questions about this report or need additional information, please visit our website at
www.lcsami.gov.
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BASIC FINANCIAL STATEMENTS
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LOCAL COMMUNITY STABILIZATION AUTHORITY
STATEMENT OF NET POSITION
SEPTEMBER 30, 2019
Governmental
Activities
ASSETS
Current
Cash and cash equivalents
Accounts receivable
Due from other governmental units

$ 98,257,524
764,673
38,129

TOTAL ASSETS

99,060,326

LIABILITIES
Current
Accounts payable

46,227

NET POSITION
Restricted for local unit disbursements
Unrestricted

98,406,902
607,197

TOTAL NET POSITION

See accompanying notes to financial statements.

$ 99,014,099
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LOCAL COMMUNITY STABILIZATION AUTHORITY
STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2019

Functions/Programs
Governmental activities
General government
Public works
Total

Expenses

Program
Revenues
Operating
Grants and
Contributions

$ 430,995,385
24,794,992

$ 438,000,950
26,263,924

$ 455,790,377

$ 464,264,874

Net (Expense)
Revenue and
Changes in
Net Position
$

8,474,497

General revenues
Investment earnings

282,366

Change in net position

8,756,863

Net position, beginning of the year

90,257,236

Net position, end of the year

See accompanying notes to financial statements.

7,005,565
1,468,932

8

$

99,014,099

LOCAL COMMUNITY STABILIZATION AUTHORITY
GOVERNMENTAL FUNDS
BALANCE SHEET
SEPTEMBER 30, 2019

ASSETS
Cash and cash equivalents
Accounts receivable
Due from other funds
Due from other governmental units
TOTAL ASSETS
LIABILITIES
Accounts payable
Due to other funds

General
Fund

Use Tax
Fund

Total

$

521,843
86,531
-

$ 1,779,695
764,673
-

$ 95,955,986
38,129

$ 98,257,524
764,673
86,531
38,129

$

608,374

$ 2,544,368

$ 95,994,115

$ 99,146,857

$

1,177
-

$

$

$

TOTAL LIABILITIES

FUND BALANCES
Restricted
Unassigned
TOTAL FUND BALANCES

$

18,702
-

26,348
86,531

46,227
86,531

1,177

18,702

112,879

132,758

-

764,673

-

764,673

607,197

1,760,993
-

95,881,236
-

97,642,229
607,197

607,197

1,760,993

95,881,236

98,249,426

608,374

$ 2,544,368

$ 95,994,115

$ 99,146,857

DEFERRED INFLOWS
OF RESOURCES
Unavailable revenue

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES

Metro
Fund

See accompanying notes to financial statements.
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LOCAL COMMUNITY STABILIZATION AUTHORITY
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2019

Total fund balances - governmental funds

$ 98,249,426

Amounts reported for the governmental activities in the statement of net position
are different because:
Certain receivables are not available to pay for current period expenditures and
are therefore unavailable in the funds.
Net position of governmental activities

See accompanying notes to financial statements.

764,673
$ 99,014,099
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LOCAL COMMUNITY STABILIZATION AUTHORITY
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
YEAR ENDED SEPTEMBER 30, 2019

Use Tax
Fund

Total

79,341

$ 437,700,950
197,555

$ 438,000,950
282,366

-

26,211,365

-

26,211,365

TOTAL REVENUES

305,470

26,290,706

437,898,505

464,494,681

EXPENDITURES
Current
General government
Public works

234,046
-

24,794,992

430,761,339
-

430,995,385
24,794,992

234,046

24,794,992

430,761,339

455,790,377

EXCESS OF REVENUES OVER
EXPENDITURES

71,424

1,495,714

7,137,166

8,704,304

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

314,906
-

-

NET CHANGE IN
FUND BALANCES

386,330

1,495,714

6,822,260

8,704,304

Fund balances, beginning of year

220,867

265,279

89,058,976

89,545,122

607,197

$ 1,760,993

REVENUES
Intergovernmental
Interest
Other
Annual assessments

General
Fund
$

TOTAL EXPENDITURES

Fund balances, end of year

$

Metro
Fund

300,000
5,470

See accompanying notes to financial statements.
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$

(314,906)

$

95,881,236

314,906
(314,906)

$

98,249,426

LOCAL COMMUNITY STABILIZATION AUTHORITY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF THE GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2019

Net change in fund balances - total governmental funds

$

8,704,304

Amounts reported for the governmental activities in the statement of activities are
different because:
Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds
Change in unavailable revenue

52,559

Change in net position of governmental activities

See accompanying notes to financial statements.
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$

8,756,863

LOCAL COMMUNITY STABILIZATION AUTHORITY
NOTES TO FINANCIAL STATEMENTS
NOTE 1 - DESCRIPTION OF AUTHORITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Local Community Stabilization Authority (the “Authority”) was established on October 1, 2014, as a
metropolitan government for the metropolitan areas of the State of Michigan under section 27 of article VII of
the Michigan Constitution of 1963 by the Local Community Stabilization Authority Act, 2014 PA 86, as
amended, MCL 123.1341 et seq (the “LCSA Act”). The Authority levies the local community stabilization share
tax under the Use Tax Act, 1937 PA 94, MCL 205.91 et seq, and distributes the revenue generated to local and
intergovernmental units of government throughout Michigan under the LCSA Act for local purposes, including
police safety, fire safety, and ambulance emergency services. The Authority also collects annual maintenance
fees for use of public rights-of-ways from telecommunications providers, and distributes the fees to cities,
villages, and townships throughout Michigan under the Metropolitan Extension Telecommunications Rightsof-Way Oversight (METRO) Act, 2002 PA 48, MCL 484.3101 et seq.
The financial statements of the Authority have been prepared in accordance with accounting principles generally
accepted in the United States of America (GAAP) as applied to governments. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The Authority’s more significant accounting policies are described below.
Reporting Entity
As required by accounting principles generally accepted in the United States of America, these financial
statements present the financial activities of the Local Community Stabilization Authority. The Authority
has no activities that would be classified as component units.
The inclusion of the activities of various agencies is based on the manifestation of oversight criteria,
relying on such guidelines as the selection of the governing authority, the designation of management, the
ability to exert significant influence on operations, and the accountability for fiscal matters. The
accountability for fiscal matters considers the possession of the budgetary authority, the responsibility for
surplus or deficit, the controlling of fiscal management, and the revenue characteristics, whether a levy or
a charge. Consideration is also given to the scope of public service. The scope of public service considers
whether the activity is for the benefit of the reporting entity and/or its residents and is within the
geographic boundaries of the reporting entity and generally available to its citizens.
Based upon the application of these criteria, the financial statements of the Local Community Stabilization
Authority contain all the funds controlled by the Authority Council.
Basis of Presentation
GOVERNMENT-WIDE FINANCIAL STATEMENTS
The statement of net position and the statement of activities (the government-wide financial statements)
present information for the Authority as a whole.
The statement of activities presents the direct functional expenses of the Authority and the program
revenues that support them. Direct expenses are specifically associated with a service, program, or
department and are therefore clearly identifiable to a particular function. Program revenues are
associated with specific functions and include charges to recipients of goods or services and grants and
contributions that are restricted to meeting the operational or capital requirements of that function.
Revenues that are not required to be presented as program revenues are presented as general revenues.
This includes interest and other general revenues and shows how governmental functions are either selffinancing or supported by general revenues.
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LOCAL COMMUNITY STABILIZATION AUTHORITY
NOTES TO FINANCIAL STATEMENTS
NOTE 1 - DESCRIPTION OF AUTHORITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
FUND FINANCIAL STATEMENTS
The Authority uses separate funds to maintain its financial records during the year. A fund is defined as a
fiscal and accounting entity with a self-balancing set of accounts. The governmental funds financial
statements present the Authority’s individual major funds in separate columns in the fund financial
statements.
The Authority reports the following major governmental funds:
a.

The General Fund is used to account for all financial resources of the Authority except for those
that are required to be accounted for in another fund.

b. The Metro Fund is used to account for restricted activities related to Metropolitan Extension
Telecommunication Rights-of-Way Oversight (METRO) Act.
c.

The Use Tax Fund is used to account for restricted activities related to the Local Community
Stabilization Share portion of the State Use Tax.

Measurement Focus
The government-wide financial statements are presented using the economic resources measurement
focus, similar to that used by business enterprises or not-for-profit organizations. Because another
measurement focus is used in the governmental fund financial statements, reconciliations to the
government-wide financial statements are provided that explain the differences in detail.
All governmental funds are presented using the current financial resources measurement focus. With this
measurement focus, only current assets, deferred outflows of resources, current liabilities, and deferred
inflows of resources generally are included on the balance sheet. Operating statements of these funds
present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other
financing uses) in fund balance.
Basis of Accounting
Basis of accounting refers to the timing under which transactions are recognized for financial reporting
purposes. Governmental fund financial statements use the modified accrual basis of accounting. The
government-wide financial statements are prepared using the accrual basis of accounting.
Under the accrual basis of accounting, revenue is recorded in the period in which it is earned, and expenses
are recorded when incurred, regardless of the timing of related cash flows. Revenues for grants and
contributions are recognized when all eligibility requirements imposed by the provider have been met.
Unearned revenue is recorded in the government-wide financial statements when resources are received
by the Authority before it has legal claim to them, such as when program fees are received.
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LOCAL COMMUNITY STABILIZATION AUTHORITY
NOTES TO FINANCIAL STATEMENTS
NOTE 1 - DESCRIPTION OF AUTHORITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis of Accounting (continued)
Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e.
when they become both measurable and available). “Measurable” means the amount of the transaction
can be determined and “available” means collectible within the current period or soon enough thereafter
to be used to pay liabilities of the current period. For this purpose, the Authority considers revenues to be
available if they are collected within 60 days of the end of the current period. Revenues susceptible to
accrual include state and federal grants and interest revenue. Other revenues are not susceptible to
accrual because generally they are not measurable until received in cash. Expenditures are recorded when
the related fund liability is incurred, except for principal and interest on general long-term debt which are
recorded when due.
If/when both restricted and unrestricted resources are available for use, it is the Authority’s policy to use
restricted resources first, then unrestricted resources as they are needed.
Budgets and Budgetary Accounting
The General and Special Revenue Funds’ budgets shown in the required supplementary information to the
financial statements were prepared on a basis not significantly different than the basis used to reflect
actual results. This basis is consistent with accounting principles generally accepted in the United States of
America. The Authority employs the following procedures in establishing the budgetary data reflected in
the financial statements.
a.

Before the beginning of the fiscal year, the budget is legally adopted on a fund level through
passage of a Council resolution. After the budget is adopted all transfers of budgeted amounts
between activities, or any revisions that alter the total expenditures of the fund or activity must be
approved by the Council.

b. Formal budgetary integration is employed as a management control device during the year.
c.

The Council does not employ encumbrance accounting as an extension of formal budgetary
integration. Appropriations unused at September 30 are carried forward to the following fiscal year.

d. Budgeted amounts are reported as originally adopted or amended by the Council during the year.
Individual amendments were appropriately approved by the Council as required.
Cash and Cash Equivalents
Cash and cash equivalents consist of checking accounts and uncategorized pooled investment accounts
with original maturities from date of purchase of 90 days or less. The cash and cash equivalents are
recorded at cost, which approximates fair value.
Accounts Receivable
Accounts receivable consist of unpaid annual maintenance fees due from telecommunications providers
outstanding at year-end.
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LOCAL COMMUNITY STABILIZATION AUTHORITY
NOTES TO FINANCIAL STATEMENTS
NOTE 1 - DESCRIPTION OF AUTHORITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Due From Other Governmental Units
Due from other governmental units consist of reimbursements due from local units of government for
overpayments at year-end.
Interfund Transactions
During the course of normal operations, the Authority has numerous transactions between funds,
including transfers of resources to provide services. The accompanying financial statements generally
reflect such transactions as operating transfers. Transfers between governmental funds are netted as part
of the reconciliation to the government-wide financial statements.
Deferred Outflows/Inflows of Resources
In addition to assets, the balance sheet and the statement of net position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of fund balance/net position that applies to a future period(s) and so
will not be recognized as an outflow of resources (expense/expenditure) until then.
In addition to liabilities, the balance sheet and the statement of net position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of fund balance/net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until then.
The Authority has one item which qualifies as a deferred inflow of resources. The governmental funds
balance sheet reports unavailable revenues related to annual assessments collected subsequent to 60 days
after year end. These amounts are deferred and recognized as revenues in the period that the amounts
become available.
Fund Balance Classifications
Fund balance classifications comprise a hierarchy based primarily on the extent to which a government is
bound to observe constraints imposed upon the use of the resources reported in governmental funds. The
following are the five classifications of fund balance under this standard:
Nonspendable - assets that are not available in a spendable form such as inventory, prepaid
expenditures, and long-term receivables not expected to be converted to cash in the near term. It also
includes funds that are legally or contractually required to be maintained intact such as the corpus of a
permanent fund or foundation.
Restricted - amounts that are required by external parties to be used for a specific purpose.
Constraints are externally imposed by creditors, grantors, contributors or laws, regulations or
enabling legislation.
Committed - amounts constrained on use imposed by formal action of the government’s highest level of
decision-making authority (i.e., Council).
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LOCAL COMMUNITY STABILIZATION AUTHORITY
NOTES TO FINANCIAL STATEMENTS
NOTE 1 - DESCRIPTION OF AUTHORITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fund Balance Classifications (continued)
Assigned - amounts intended to be used for specific purposes. This is determined by the Council.
Unassigned - all other resources; the remaining fund balance after nonspendable, restrictions,
commitments, and assignments. This class only occurs in the General Fund, except for cases of negative
fund balances. Negative fund balances are always reported as unassigned, no matter which fund the
deficit occurs in.
Fund Balance Classification Policies and Procedures
The formal action that is required to be taken to establish a fund balance commitment is a resolution
by the Authority Council, the highest level of decision-making authority, of the Authority.
For assigned fund balance, the Council has not approved a policy indicating who is authorized to assign
amounts to a specific purpose. In the absence of such a policy, this authority is retained by the Council.
For the classification of fund balances, the Authority considers restricted amounts to have been spent
when an expenditure is incurred for the purposes for which both restricted and unrestricted fund
balance is available. Also for the classification of fund balances, the Authority considers committed,
assigned, or unassigned amounts to have been spent when an expenditure is incurred for purposes for
which amounts in any of those unrestricted fund balance classifications could be used.
Restricted Net Position
Restrictions of net position shown in the government-wide financial statements indicate that restrictions
imposed by the funding source or some other outside source which precludes their use for unrestricted
purposes.
NOTE 2 - DEPOSITS AND INVESTMENTS
In accordance with Michigan Compiled Laws, the Authority is authorized to invest in the following investment
vehicles:
1. Bonds, securities, and other obligations of the United States or an agency or instrumentality of the
United States.
2. Certificates of deposit, savings accounts, deposit accounts, or depository receipts of a bank which is a
member of the Federal Deposit Insurance Corporation (FDIC) or a savings and loan association which
is a member of the Federal Savings and Loan Insurance Corporation (FSLIC) or a credit union which is
insured by the National Credit Union Administration, but only if the bank, savings and loan association,
or credit union is eligible to be a depository of surplus funds belonging to the State under Section 5 or
6 of Act No. 105 of the Public Acts of 1855, as amended, being Section 21.145 and 21.146 of the
Michigan Compiled Laws.
3. Commercial paper rated at the time of purchase within the two highest classifications established by
not less than two standard rating services and which matures not more than 270 days after the date of
purchase.
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LOCAL COMMUNITY STABILIZATION AUTHORITY
NOTES TO FINANCIAL STATEMENTS
NOTE 2 - DEPOSITS AND INVESTMENTS (continued)
4. The United States government or Federal agency obligations repurchase agreements.
5. Bankers acceptances of United States banks.
6. Mutual funds composed of investment vehicles and other obligations, which are legal for direct
investment by local units of government in Michigan.
Deposits
There is a custodial credit risk as it relates to deposits. In the case of deposits, this is the risk that in the event
of a bank failure, the Authority’s deposits may not be returned to it. As of September 30, 2019, the carrying
amount of the Authority’s deposits was $36,584,150 and the bank balance was $36,760,346. As of September
30, 2019, the Authority’s insured and uninsured deposits totaled $250,000 and $36,510,346, respectively.
Fair Value Measurements
The Authority categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value
of the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are
significant other observable inputs; Level 3 inputs are significant unobservable inputs. Investments that are
measured at fair value using the net asset value per share (or its equivalent) as a practical expedient are not
classified in the fair value hierarchy.
In instances where inputs used to measure fair value fall into different levels in the above fair value hierarchy,
fair value measurements in their entirety are categorized based on the lowest level input that is significant to
the valuation. The Authority’s assessment of the significance of particular inputs to these fair value
measurements requires judgment and considers factors specific to each asset or liability.
Investments in Entities that Calculate Net Asset Value per Share
The Authority holds shares or interests in an investment pool where the fair value of the investments is
measured on a recurring basis using net asset value per share (or its equivalent) of the investment companies
as a practical expedient.
At the year ended September 30, 2019, the fair value, unfunded commitments, and redemption rules of those
investments are as follows:

Fair
Value
Michigan CLASS

$ 61,673,374

Unfunded
Commitments
$

-
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Redemption
Frequency,
if Eligible

Redemption
Notice Period

No restrictions

None

LOCAL COMMUNITY STABILIZATION AUTHORITY
NOTES TO FINANCIAL STATEMENTS
NOTE 2 - DEPOSITS AND INVESTMENTS (continued)
Credit Risk
State law limits investments in certain types of investments to a prime or better rating issued by nationally
recognized statistical rating organizations (NRSRO’s). As of September 30, 2019, the Authority did not have
any investments that would be subject to rating.
Interest Rate Risk
The Authority will minimize interest rate risk, which is the risk that the market value of securities in the
portfolio will fall due to changes in market interest rates, by structuring the investment portfolio so that
securities mature to meet cash requirements for ongoing operations, thereby avoiding the need to sell
securities in the open market and investing operating funds primarily in shorter-term securities, liquid asset
funds, money market mutual funds, or similar investment pools and limiting the average maturity in
accordance with the Authority’s cash requirements.
Concentration of Credit Risk
The Authority will minimize concentration of credit risk, which is the risk of loss attributed to the magnitude of
the Authority’s investment in a single issuer, by diversifying the investment portfolio so that the impact of
potential losses from any one type of security or issuer will be minimized.
Custodial Credit Risk
The Authority will minimize custodial credit risk, which is the risk of loss due to the failure of the security
issuer or backer, by limiting investments to the types of securities authorized by the Council and pre-qualifying
the financial institutions, broker/dealers, intermediaries and advisors with which the Authority will do
business in accordance with Council approved policy.
NOTE 3 – INTERFUND RECEIVABLES AND PAYABLES
The amount of interfund receivables and payables at September 30, 2019, are as follows:

Due to General Fund from
Use Tax Fund

$

86,531

Amounts appearing as interfund payables and receivables arise from two types of transactions. One type of
transaction is where a fund will pay for a good or service that at least a portion of the benefit belongs to
another fund. The second type of transaction is where one fund provides a good or service to another fund.
Balances as the end of the year are for transfers that have not cleared as of the balance sheet date.
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LOCAL COMMUNITY STABILIZATION AUTHORITY
NOTES TO FINANCIAL STATEMENTS
NOTE 4 – INTERFUND TRANSFERS
Permanent reallocation of resources between funds of the reporting entity are classified as interfund transfers.
For the purpose of the statement of activities, all interfund transfers have been eliminated.
Transfers to the General Fund from
Use Tax Fund

$

314,906

Transfers from the Use Tax Fund are to move interest earnings to the General Fund.
NOTE 5 - RISK MANAGEMENT
The Authority carries commercial insurance for the risk of loss due to Directors and Officers related claims.
Settled claims relating to the commercial insurance have not exceeded the amount of insurance coverage
during the period of time the Authority has had commercial insurance.
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LOCAL COMMUNITY STABILIZATION AUTHORITY
GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
YEAR ENDED SEPTEMBER 30, 2019

REVENUES
Intergovernmental
Interest

Original
Budget
$

Final
Budget

300,000
-

$

300,000
-

Actual
$

300,000
5,470

Variance with
Final Budget
Positive
(Negative)
$

5,470

TOTAL REVENUES

300,000

300,000

305,470

5,470

EXPENDITURES
Current
General government
Contractual services
Purchasing
Insurance
Bank fees
Other

256,700
1,200
3,000
35,000
1,000

256,700
1,200
3,000
5,000
1,000

230,296
2,564
1,186
-

26,404
1,200
436
3,814
1,000

296,900

266,900

234,046

32,854

3,100

33,100

71,424

38,324

-

250,000

314,906

64,906

3,100

283,100

386,330

103,230

220,867

220,867

220,867

-

TOTAL EXPENDITURES
EXCESS OF REVENUES OVER
EXPENDITURES
OTHER FINANCING SOURCES
Transfers in
NET CHANGE IN
FUND BALANCE
Fund balance, beginning of year
Fund balance, end of year

$

223,967
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$

503,967

$

607,197

$

103,230

LOCAL COMMUNITY STABILIZATION AUTHORITY
METRO FUND
BUDGETARY COMPARISON SCHEDULE
YEAR ENDED SEPTEMBER 30, 2019

REVENUES
Interest
Other
Annual assessments

Original
Budget
$

TOTAL REVENUES
EXPENDITURES
Current
Public works
Local unit disbursements
NET CHANGE IN
FUND BALANCE
Fund balance, beginning of year
Fund balance, end of year

$

Final
Budget
-

$

Actual
-

$

79,341

Variance with
Final Budget
Positive
(Negative)
$

79,341

25,000,000

26,790,000

26,211,365

(578,635)

25,000,000

26,790,000

26,290,706

(499,294)

25,000,000

26,790,000

24,794,992

1,995,008

-

-

1,495,714

1,495,714

265,279

265,279

265,279

-

265,279

$ 1,760,993

$ 1,495,714

265,279
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$

LOCAL COMMUNITY STABILIZATION AUTHORITY
USE TAX FUND
BUDGETARY COMPARISON SCHEDULE
YEAR ENDED SEPTEMBER 30, 2019

REVENUES
Intergovernmental
Interest

Original
Budget

Final
Budget

Actual

$ 437,700,000
-

$ 437,700,000
-

$ 437,700,950
197,555

437,700,000

437,700,000

437,898,505

198,505

437,700,000

437,700,000

430,761,339

6,938,661

-

-

7,137,166

7,137,166

TOTAL REVENUES
EXPENDITURES
Current
General government
Local unit disbursements
EXCESS OF REVENUES OVER
EXPENDITURES
OTHER FINANCING (USES)
Transfers out

-

(250,000)

NET CHANGE IN
FUND BALANCE

-

(250,000)

Fund balance, beginning of year
Fund balance, end of year

Variance with
Final Budget
Positive
(Negative)

89,058,976
$

89,058,976
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(314,906)

89,058,976
$

88,808,976

$

$

950
197,555

(64,906)

6,822,260

7,072,260

89,058,976

-

95,881,236

$

7,072,260

